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The Aerospace Industries Association ("AM"), on behalf of its 52 

members, including suppliers of commercial aircraft, their engines and other 

component parts, hereby urges the Department of Transportation ("DOT") to 

reconsider the proposed conditions in its Order 96-10-7 and to approve 

promptly and unconditionally the agreements relating to the liability limitations 

of the Warsaw Convention as filed on July 3 1, 1996 by the International Air 

Transport Association (YATA'') and the Air Transport Association ("ATA"). 

The AIA understands that the conditions proposed in Order 96-10-7 are 

unacceptable to the foreign air carriers and that if the DOT insists on 
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unilaterally imposing these conditions, the foreign air carriers will renounce 

their signatures on the two IATA agreements. If this happens, the existing 

liability limitations will remain in place, to the great detriment of passengers as 

well as third parties such as the AIA's members. 

As the DOT has recognized, these agreements in the form proposed by 

the air carriers constitute a "gigantic step" toward curing the inequities of the 

current liability regime. The DOT's proposed conditions are undoubtedly a 

good faith effort to achieve additional protections for a subset of U.S. citizens. 

However, this subset constitutes only a small fraction of all U.S. citizens who 

fly internationally, and the DOT's attempt to unilaterally impose its proposed 

conditions jeopardizes the enormous benefit the agreements would yield for the 

vast majority of U.S. citizens who are international passengers. 

In the context of negotiation and compromise, it has been said that half a 

loaf is better than no bread at all. In the AIA's view, the agreements offered by 

the air carriers are equivalent to a loaf of bread missing only a thin slice. The 

AIA believes the DOT should be satisfied with the air carriers' agreements and 

should approve them without condition and without further delay. Failure to 

do so will jeopardize all of the progress made to date. The DOT could then 

attempt to address its remaining concerns on a government-to-government 

level. 
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Respectfully submitted, 

Washington, D.C. 20036 
(202) 862-9700 

Attorneys for the Aerospace Industries 
Association 
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