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Joint Application of )

UNITED AIR LINES, INC. ; Docket OST 96-1116

)

and )

)

DEUTSCHE LUFTHANSA, AG. )
(LUFTHANSA GERMAN AIRLINES) )

)
under 49 U.S.C. 41308 and 41309 for )
approval of and antitrust immunity for )
an expanded alliance agreement )

ANSWER OF

THE CITY AND COUNTY OF DENVER

The City and County of Denver (“Denver”) hereby submits this answer to the
objections of American Airlines (“American”) to the Department’s Order to Show Cause
(“Order”).

1 Denver supports the approva of antitrust immunity for the Alliance Expansion
Agreement ("UA/LH Alliance”) between United Air Lines (“United”) and Deutsche
Lufthansa, A.G. (“Lufthansa’).

2. As noted in Denver’'s Answer dated April 3, 1996, Denver International
Airport ("DIA") ranks seventh nationwide in terms of passengers and serves the State of
Colorado and the entire Intermountain West region. Yet, except for once per week service

to Amsterdam during the winter and summer seasons, DIA has no non-stop scheduled service



to Europe. The UA/LH Alliance provides a significant opportunity for Denver to solve this
problem and to increase its European service.
3. The UA/LH Alliance will alow the carriers to coordinate schedules and routes
more efficiently and effectively, thereby saving time and money and providing more options
to the traveling public. This should immediately provide Denver better connecting service to
points throughout Europe. Ultimately, the Alliance should also provide Denver its long
sought-after non-stop service to Germany by fully utilizing the strong feed traffic from
United’'s Denver hub and Lufthansa’'s Frankfurt hub. Approva of the Alliance will also
ensure that the Open Skies Agreement with Germany is fully implemented.
4, The Order properly recognizes the public interest in these and other benefits of
the Alliance when it states that:
the Alliance . . . will benefit the public interest
by enhancing service options available to travelers
. .. and encouraging a further liberalization of
the transatlantic and global marketplace. We
believe that the Alliance Agreement will
strengthen competition in the markets that the
applicants serve, since it will enable them to offer
better service and to operate more efficiently . . .
Order at 31.

Denver fully agrees with the Department and urges the issuance of a Final Order adopting

the tentative findings and conclusions as soon as possible.

5. American proposes that the Department not act until it issues a decision on the
American/Canadian Airlines International application for antitrust immunity. The fact that
the Department may need additional time to consider that application is no reason to postpone
action on the United/Lufthansa application and delay the substantial public benefits that will

flow from the UA/LH Alliance.
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Antitrust Division

U.S. Department of Justice
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1001 Pennsylvania Avenue, N.W.
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Washington, D.C. 20004

R. D. Devlin

Richard J. Fahy, Jr.
Trans World Airlines
808 - 17th Street, N.W.
Suite 520

Washington, D.C. 20006

Elliott M. Seiden

Megan Rae Poldy
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901 - 15th Street, N.W.
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Suite 300

Washington, D.C. 20007

Bert W. Rein, Esq.
Edwin 0. Bailey, Esq.
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1776 K Street, N.W.
Washington, D.C. 20006

Dr. Andreas Keuchel

Embassy of the Federal Republic
of Germany

4645 Reservoir Road, N.W.
Washington, D.C. 20007

Frank Cotter

Assistant General Counsel
USAIir, Inc.

2345 Crystal Drive

8th Floor

Arlington, VA 22227

Julie Sande

World Airways, Inc.
13873 Park Center Road
Suite 490

Herndon, VA 22071

Robert E. Cohn

Shaw, Pittman, Potts

& Trowbridge

2300 N Street, N.W.
Washington, D.C. 20037

David O’ Connor, Esg.

Regional Director

U.S. International Air

Transport Association

1001 Pennsylvania Avenue, N. W.
Suite 285 North

Washington, D.C. 20004

D. Scott Yohe

Vice President-Government
Affars

Delta Air Lines, Inc.

1629 K Street, N.W.

Suite 501

Washington, D.C. 20006

David L. Vaughan
Kelley, Drye & Warren
1200 - 19th Street, N.W.
Suite 500

Washington, D.C. 20036
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Richard P. Taylor
Steptoe & Johnson

1330 Connecticut Avenue, N.W.

Washington, D.C. 20036

Stuart |. Oran

Executive Vice President
Corporate Affairs & General
Counsel

United Air Lines, Inc.

P.O. Box 66100

Chicago, IL 60666

Michael F. Goldman, Esg.
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1101 - 30th Street, N.W.
Suite 120
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