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BEFCRE THE
DEPARTMENT OF TRANSPORTATI ON
WASH NGTON, D. C.

Joint Application of
UNI TED AIR LINES, |NC :
and : OST-96- 1116
DEUTSCHE LUFTHANSA, A G :
( LUFTHANSA GERMAN Al RLI NES)
for approval of and antitrust inmmunity

for an expanded alliance agreenent
under 49 USC 41308 and 41309

OBJECTI ONS OF AVERI CAN Al RLINES, | NC
TO ORDER 96-5-12

Anerican Airlines, Inc. hereby objects to Oder 96-5-
12, May 9, 1996, by which the Department tentatively determ ned
to grant approval of and antitrust immnity for the alliance
agreenment between United Air Lines, Inc. and Lufthansa Gernman
Airlines.

The United/Lufthansa application, filed on February
29, 1996, should not be approved ahead of the nuch earlier
application of Amrerican and Canadian Airlines International
Ltd., filed on Novenber 3, 1995 and seeking simlar relief
(OST-95-792). There is simply no justification for favoring
the United/Lufthansa transaction with out-of-turn treatnent

over other requests that have been pending far |onger.



Moreover, the Department should not approve the
Uni t ed/ Luf t hansa application until Lufthansa has agreed to
di scontinue the various practices which it, and its rel ated
conpani es, have used to effectively block the entry of US
CRSs into the German distribution market. Wile Lufthansa
endeavors to cloud the issue by claimng that it participates
in US cRss at a "high | evel, " that does not nask the fact
that, as American and TWA have shown, Lufthansa has denied
functionalities to both SABRE and Wrldspan that are critica
to their success in the German market.

Further, before granting immnity to United and
Lufthansa, the Departnent should obtain assurances from the
German CGovernnment that it wll take the necessary renedia
steps to elimnate the nultiple CRS barriers which have | ong
existed in Germany. (btaining these assurances is especially
appropriate here because the German Governnent owns, either in
whole or in part, many of the very entities that have engaged
in discrimnatory behavior to |ock out U S. CRss.

For exanple, German Rail, which has a nonopoly for
donestic rail service in Germany, is owned exclusively by the
Cerman CGovernnent. CGerman Rail, even as of this date, has not
agreed to allow any CRS in Germany -- except Amadeus -- to
distribute its services. As the Department knows, German Rail

began di scussions with SABRE in February 1996 concerni ng



participation, in accordance with a commtnent that German Rail
gave to the German Cartel O fice in order to avoid |egal
proceedi ngs. VWil e SABRE has nade sone progress with German
Rai| since February on technical issues, it has made no headway
With German Rail in reaching a comrercial agreenent. |ndeed,
SABRE has received no substantive comments whatever in response
to a proposal it sent to German Rail on March 15, 1996.

Accordingly, the Departnent should first approve the
| ong- pendi ng application of Anerican and Canadi an for antitrust
imunity, and should approve the United/Lufthansa application
only after Lufthansa, its related conpanies, and the German
Gover nment have agreed to discontinue the various practices
whi ch have prevented effective distribution conpetition in
CGer many.

Respectful |y submtted,
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R BRUCE WARE DAVID A. SCHWARTE
Att or ney Associ ate CGeneral Counsel
Anerican Airlines, Inc. Anerican Airlines, Inc.

GLBALY

CARL, B. NELSON, JR.

Associ ate General Counsel

Amrerican Airlines, Inc.
May 16, 1996



CERTI FI CATE O SERVI CE

| hereby certify that | have this day served the
foregoing Objections by fax on United and Lufthansa, and by
first-class mail on all persons naned on the service |ist

attached to their joint reply.
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CARL B. NELSON, JR.

May 16, 1996



