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UNITED AIR LINES, INC. Docket OST 96-| 116

and

DEUTSCHE LUFTHANGSA, A.G.
(LUFTHANSA GERMAN AIRLINES)

under 49 U.S.C. 41308 and 41309 for
approval of and antitrust immunity for
an expanded alliance agreement

ANSWER OF THE CITY AND COUNTY OF DENVER
IN SUPPORT OF THE JOINT APPLICATION
OF UNITED AIR LINES, INC. AND
DEUTSCHE LUFTHANSA.A.G.

The City and County of Denver (“ Denver”) hereby submits this Answer in Support of
the Application of United Air Lines (“ United”) and Deutsche Lufthansa, A.G. (“Lufthansa’)
for approval of and antitrust immunity for the Alliance Expansion Agreement ("UA/LH
Alliance”). In support of this Answer, Denver states as follows:

1 Denver International Airport (* DIA™) ranks seventh nationwide in terms of
passengers and serves the State of Colorado and the entire Intermountain West region.  Yet,
except for once per week service to Amsterdam during the winter and summer seasons, DIA
has no non-stop scheduled service to Europe.  One of Denver’'skey goalsisto increase its

European service. The UA/LH Alliance is an important step towards that goal.



2. United has amajor hub at DIA, with about 280 flights per day. Denver's
existing service to Frankfurt is primarily through connecting flightsin Chicago or
Washington, D.C. The United/L ufthansa code sharing arrangement has given Denver more
convenient access to other points in Europe through Lufthansa’ s strong Frankfurt hub.

3. The UA/LH Alliance will enable the two carriers to build on and expand the
benefits to Denver under the existing arrangement by allowing the carriers to coordinate
schedules and routes more efficiently and effectively, thereby saving time and money and
providing more optionsto the travelling public. Thisshould immediately provide Denver
better connecting service to points in Europe. Ultimately, the Alliance should provide
Denver itslong sought after non-stop service to Germany by fully utilizing the strong feed
traffic from United's Denver hub and Lufthansa's Frankfurt hub. These benefits are clearly
in the public interest.

4. The Department should also consider the strong public interest in ensuring that
the open skies agreement with Germany moves forward and is fully implemented as soon as
possible.  This agreement will expand access to the largest economy in the European Union
and provide Denver and other underserved cities important opportunities to obtain new
international service. The positive benefits of an open skies agreement with such amajor
trading partner are clear by simply looking at the negative impacts that the restrictive U.S.-
U.K. bilateral agreement has in preventing Denver and other cities from getting access to
London. The new bilateral agreement with Germany will also be amajor step towards

opening the skiesto all pointsin Europe. Accordingly, Denver urges the Department to



ensure that the U.S. -German open skies agreement is fully implemented by approving the

UA/LHAlliance.
Respectfully submitted,
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