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American Trans Air, Inc. (“ATA”) hereby submits its consolidated comments in response
to applications for slot exemptions filed in the above-captioned dockets.
ATA’S LOS ANGELES-DCA, SAN FRANCISCO-DCA AND CHICAGO

MIDWAY-DCA PROPOSALS OUTSHINE THOSE OF ANY OTHER DCA
APPLICANT

American Trans Air, Inc.’s (“ATA”) comprehensive application for two pairs of beyond-

the-perimeter Reagan National Airport (“DCA”™) dots to serve Los Angeles and San Francisco




and for three pairs of DCA within-the-perimeter slots to serve Chicago Midway stands head-and-
shoulders above the eighteen other applications for DCA slots. Whether considered in the aggre-

gate or more finely parsed on a per slot basis, no other applicant:

. will carry as many passengers on its proposed nonstop flights to
DCA (Exbs. TZ-R-1and 2);

. will offer as many seats on its proposed nonstop flights to DCA
(Exbs. TZ-R-3 through 5);

) will offer fares as low, and with as few restrictions, as ATA
already is offering in the DCA-Los Angeles, San Francisco and
Chicago Midway markets (Exb. TZ-R-6);

. will generate anywhere near the $34-$64 million in annual
consumer fare savings which ATA’s proposed service would
(Exbs. TZ-R-7 and 8);

. has a cost structure as low as and better-suited to offer low fareson
asustained basis (ATA Applic., Exb. 33);

o has just placed a firm order for forty-seven Boeing aircraft
representing a more than $2 billion commitment which will allow
ATA to comfortably accommodate anticipated growth throughout
its system particularly including at both Reagan National and
Chicago Midway; and

o is facing the forced abandonment of its recently initiated and
highly successful DCA-Midway service, as ATA is, if it fails to
receive at least four within-the-perimeter slots to replace the short-
term DCA slots ATA expects to lose in October (ATA Applic,,
Exb. 2).

ATA explained in the introduction to its application that this proceeding is the most important in
ATA’s twenty-seven year history. ATA therefore went to considerable effort to present highly
detailed exhibits setting forth, among other things, ATA’s nonstop and connecting schedules,
every one of the fares it now offers, the seating configuration for its B-757 aircraft, its traffic
forecast and the consumer fare savings ATA’s proposal would generate. ATA Applic., Exbs. 5-

12, pp. 3-4, 12- 14, 47-50. ATA aso set forth countless details about its unmatched low fare
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track record and its cost structure which uniquely positions ATA to offer such low fares. ATA
sincerely believes that no less was, or should have been, required of any serious applicant
wishing to demonstrate, in the case of beyond-the-perimeter slots, “domestic network benefits in
areas beyond the perimeter” as well as “increase[d] competition by new entrant carriers or in
multiple markets’ and, in the case of within-the-perimeter slots, “the maximum competitive
benefits including low fares.” AIR-21, sections 41718(a)(1) and (2) and 41718(b)(5). That,
however, proved to be anything but true. Although many applicants appear to embrace low
fares, only two (National and ProAir) out of the eighteen other applicants even bothered to
present a fare proposal including all relevant fare conditions.’ Exb. TZ-R-6. Only three
(America West, Atlantic Southeast and Delta) of the eighteen other applicants even presented a
traffic forecast. And only one (America West) of the eighteen other applicants calculated the

consumer fare savings their DCA proposals would generate. Exbs. TZ-R-7 and 8.

These are telling omissions that reveal either the primarily defensive interests of the
larger established carriers, which seek to protect their longstanding dominant DCA market
positions, or how ill-equipped many of the new entrants are to make the maximum use of each of
these dots while offering sustained low fares and significant consumer savings. ATA
encouraged the Department in its application to make every effort to alocate the limited number
of available new dots to carriers with a track record of offering low fares on a sustained basis
and which are most likely to convenience the greatest number of passengers with their new

nonstop service. After carefully reviewing the various proposals, ATA is more convinced than

| Not only did ATA include such a presentation. but the fares 1t proposcs to charge are precisely those which

it currently offersin the DCA-Chicago Midway and DCA-Los Angeles/San Francisco markets.
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« Will generate the largest consumer fare savings (Exbs. TZ-R-7 and 8); and

« hasthe cost structure and track record to demonstrate its unquestioned ability to offer
such low fare services on a sustained basis against carriers such as American and

United. (ATA Applic., Exb. 33))

By comparison, the selection of American or United would do no less than solidify the dominant
positions both carriers have established in the Los Angeles-Washington, DC. market.
Regardless of the various on-line connecting markets to which these carriers can point beyond
the Los Angeles gateway, nothing overshadows the pivotal competitive reality that American
and United aready dominate the Los Angeles-Washington, D.C. market with an aggregate

market share of 82%. Exb. TZ-R-9.

It should aso not be forgotten that, for more than two years, United was in the forefront
of the opposition to the DCA dlot provisions in AIR-21 because of United’'s desire to protect its
dominant Dulles-West Coast market position. That behavior underscores the fact that United
would have no economic incentive whatsoever to compete vigorously with its already dominant
Dulles-West Coast position for the mere privilege of carrying self-diverted traffic. Although
American’s Washington, D.C.-West Coast market shareis not quite as large as United's, it is still
more than large enough to leave no doubt that American would similarly have no incentive to
compete vigorously with itself. In addition to the understandable absence of any real incentive to
mount a serious competitive effort, there is also little question that American’s competitive
interests are far more oriented toward market opportunities halfway around the world than on the

Los Angeles-DCA market.




TWA presents an entirely different set of negative considerations, perhaps most notably
its increasingly precarious financial position. TWA would be seriously handicapped in trying to
sustain an effort to compete effectively against the entrenched positions of American and United.
TWA has neither the financial resources, the low-fare track record nor the cost structure to be
anywhere near as effective a competitor as ATA. And with the Los Angeles-DCA market being
the single most important beyond-the-perimeter market in this proceeding, it is the last market in
which the Department should risk the selection of a carrier facing so many serious economic and

competitive handicaps.

The San Francisco-DCA market is the second largest beyond-the-perimeter market with-
out nonstop service to DCA (Exb. TZ-R-10) and also deserves to receive nonstop service to
Reagan National. ATA is the only carrier to propose nonstop service to the Bay area and the
selection of ATA to serve the second largest beyond-the-perimeter DCA market is an easy

choice.

4 ATA is well aware that San Francisco International Airport has undertaken an initiative to address
San Francisco's wesather-related delay issues by encouraging carriers to reduce the number of smaller aircraft
arrivals particularly during peak hours. Consistent with those concerns, ATA’s proposed service with B-757 aircraft
configured for 216 seatsis precisely the type of operation which San Francisco should be quite pleased to hold up as
amode for others. ATA has aso discussed this issue with members of the Bay Area Congressional Delegation and.
as ATA later discusses, ATA is extremely pleased that it has received support from, among others. Senator Barbara
Boxer, Congressman George Miller, Congresswoman Nancy Pelosi and Congresswoman Ellen Tauscher.




vaulted into second position just behind United (ATA Applic., Exb. 2 1; Exb. TZ-R-

19).

Even beyond these highly attractive attributes of ATA’s Chicago Midway-DCA
proposal, ATA is one of only two applicants already operating in the market,” and its recently
inaugurated service is enjoying dramatic success. ATA is also the only carrier that can
legitimately demonstrate that the receipt of additional Chicago Midway-DCA slots will not only
allow it to further improve its Chicago Midway-DCA service, but that the receipt of such slotsis

essential to permit ATA just to continue operations at DCA.

ATA’s Chicago Midway-DCA proposal is simply the best example, by a wide margin, of
a proposa that will “produce maximum competitive benefits, including low fares.” By
comparison, for example, AirTran’s proposal to pursue additional DCA dlots, which by statute
have been reserved for medium, small and non-hub airports, for the transparent purpose of
providing additional DCA nonstop service to Atlanta, one of the largest of all hubs in the
United States, would require the Department to turn AIR-2 I's within-the-perimeter provisions
upside down. Section 41718(b) It is certainly no mere coincidence that AirTran omitted a traffic
forecast which inevitably would have highlighted the importance of the Atlanta-DCA market and
brought attention to the large hub Atlanta focus of AirTran’s application. Whether or not the
Department agrees with ATA’s view that AirTran’s Atlanta nonstop proposal is plainly
unlawful, AirTran’s so-called one-stop proposal to Savannah, Ft. Walton, and Biloxi via Atlanta
is most certainly contrary to Congress' intent to limit the relatively few within-the-perimeter

slots to medium, small and non-hub airports.

Midway currently serves the Raleigh-Durham-DCA market.




Midway only exacerbates the weakness of its application in its discussion of its choice of
aircraft. Midway states it will use B-737-700 aircraft (an aircraft type Midway does not
currently operate), Canadair Regional Jets or Fokker F100s.” Midway’s indecision whether to
use an approximately 125-seat B-737-700 or a 50-seat Canadair Regional Jet is rather
remarkable, and makes it impossible for the Department to evaluate Midway’s application on a
comparative basis. More importantly, whichever of these three aircraft Midway might ultimately
select, none of them remotely compares to the 216-seat capacity of ATA’s B-757. There is
simply no basis on which Midway may credibly claim it would come anywhere near making the

maximum use of aDCA dot.

Midwest Express application fares no better under scrutiny than those of AirTran or
Midway. Asin Midway’s case, there is substantial doubt that Midwest Express can fairly claim,
as it does nevertheless, to be a limited incumbent at DCA. Midwest Express application
acknowledges that Midwest Express and its codesharing partner currently own or use sixteen
DCA dlots. In addition to Midwest Express existing sixteen slots, Midwest Express is seeking
four additional slots for nonstop service to Des Moines and four additional slots for nonstop
service to Indianapolis. Yet Midwest Express somehow claimsit is entitled in both instances to
be treated as a limited incumbent. The fact is that Midwest Express cannot cloak itself in the
mantle of a limited incumbent in both cases and must stake its claim as a limited incumbent
either on behaf of Des Moines or Indianapolis—unless Midwest Express is prepared to
acknowledge, which it has not done, that its Des Moines and Indianapolis applications are

mutually exclusive. Having not made such a declaration by the application filing deadline, both

Application of Midway Airlines Corp., May 4, 2000, p. 3
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of Midwest Express applications should be denied limited incumbent status and relegated to the
bottom of the list. It is also clearly the case that Midwest Express proposals do not compare to
ATA’s Chicago Midway application on any number of parameters including market size,
number of seats offered, number of one-stop on-line connecting and single-plane beyond market
opportunities or, most importantly, low fares. Exbs. TZ-R-4, 8 and 11. ATA’s B-757 low fare

proposal is superior in every respect.

Spirit seeks ten within-the-perimeter slots to serve Melbourne, Myrtle Beach, Ft. Myers,
Ft. Lauderdale and West Palm Beach. Two of those five cities, Melbourne and Myrtle Beach,
respectively qualify as non-hub and small hub airports. As such, Spirit’s proposal to serve those
two cities is not mutually exclusive with ATA’s Chicago Midway medium hub proposal and
quite properly should be separately considered by the Department. Sections41718(c)(3)(A) and
(B). However, the remaining portion of Spirit’'s proposal for service to Ft. Myers, Ft. Lauderdale
and West Palm Beach, all of which are medium hubs, must be considered against ATA’s
Chicago Midway proposal. In that comparison, Spirit’s proposal falls far short. Spirit does not
have anything approaching a hub operation at any of these three southern Florida cities and
cannot claim the single-plane beyond and one-stop connecting benefits ATA’s DCA passengers
would enjoy to twenty-five nonstop destinations beyond ATA’s Chicago Midway hub. Exb. TZ-
R-12. Perhaps in recognition of this significant weakness in its proposal, Spirit presents no

traffic forecast or specific fare proposal. Exb. TZ-R-6.

To its credit, Spirit also recognizes and endorses, albeit it in the pending O’ Hare slot
proceeding, the substantial importance of allocating the relatively small number of new slots to
those carriers which will make the maximum use of each slot by operating larger aircraft and

conveniencing a greater number of passengers:
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... public policy favors Spirit's proposal because it will produce more
consumer benefits.  Spirit plans to use 164 seat MD-80 series aircraft,
while Legend’s proposal would utilize aircraft limited to 56 seats.
[Gliven that the Department may only award a limited number of
exemptions, those proposals which maximize the public benefits with the
scarce number of available slots should be granted preference.
Spirit’s proposed services will benefit significantly more passengers than
Legend's proposed services.  Accordingly, if the Department is to
maximize the consumer benefits as its policy dictates, then it must favor
Spirit's proposal. Answer of Spirit Airlines, Inc., OST-00-7 180, dated
May 17, 2000, p. 4.

Spirit has articulated the correct policy; but that policy applies irrespective of whether the

Department is considering the limited number of O’'Hare or DCA slots AIR-21 authorizes.

Spirit’s southern Florida proposal simply would not produce anywhere near “the maximum com-

petitive benefits, including low fares” that ATA’s low fare B-757 Chicago Midway proposal

would produce.

1. NONE OF THE REMAINING CARRIER PROPOSALS FOR EITHER BEYOND-
THE-PERIMETER OR WITHIN-THE-PERIMETER SLOTS IS EQUAL TO ATA’S
COMPREHENSIVE LOW FARE HIGH CAPACITY PROPOSAL

A. The Other Beyond-The-Perimeter Applicants

1. America West
ATA acknowledges that America West is deserving of some consideration because of its
specia role in pursuing the opening of DCA against the strong opposition of many of the
established carriers. At the same time, it should also be recognized that whatever extra
consideration America West receives must be tempered by the fact that America West - with its
Continental, Mesa and Northwest codeshare relationships - does not qualify as a limited

incumbent. * Any questions about America West's status aside, on a comparative basis, ATA’s

i A limited incumbent is a carrier which together with al of its codeshare partners operate twenty or fewer

DCA dots. Significantly the “affiliated carrier” provisions of AIR-21 ascribe to each and every carrier with

13




Los Angeles and San Francisco proposa still surpasses America West’'s in terms of the
importance of the markets to be served, the number of passengers to be carried, the number of
seats and low fares to be offered and ATA’s unique cost structure, which allows ATA to

continue to offer extremely low fares. Exb. TZ-R-17.

2. Delta

Delta's proposal, in the same manner as those of American and United, offers almost
nothing in the way of meaningful competitive benefits. |t is clearly intended to protect Delta’s
dominance in the Washington, DC.-Salt Lake City market. Delta has almost no incentive to
compete vigorously because it would largely be diverting its own traffic.” As one might expect
under such circumstances, Delta did not even bother to present a fare proposal and most certainly
did not purport to clam the mantle of a low-fare carrier. With no incentive to increase
competition, with smaller aircraft and a smaller market than either Los Angeles or San Francisco,
with no low fares and lacking the cost structure to ever seriously consider becoming a restriction-
free low-fare carrier, Delta’s proposal simply does not compare to ATA’s Los Angeles and San

Francisco proposal.

3. National

Unlike many of the other beyond-the-perimeter proposals, National at least recognizes
the importance of low fares and has presented a low fare proposal. Exb. TZ-R-6. Yet National’s

fares, unlike those offered by ATA, are filled with advance purchase and roundtrip purchase

codeshare partners the aggregate of all slots used or held by each codeshare partner without regard to whether each
such dot isthe subject of DCA codeshare service. Section 41714(k). Exb. TZ-R-20.

? Delta'sDCA-Salt Lake City schedule proposal appears to largely mirror Delta's Dulles-Salt Lake City

schedule. That fact only reinforces ATA’s belief that Delta's rea focus would be on trying to limit self-diverted
revenues rather than in injecting meaningful new competition. Exb. TZ-R-16.
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requirements. National’s B-757 aircraft are also configured with almost twenty percent fewer
seats than ATA’s B-757 aircraft. Exb. TZ-R-3. It is therefore not surprising that National did
not take the time to prepare a traffic forecast or project consumer fare savings. Exbs. TZ-R-2
and 7 It is aso the case that Las Vegas, which National proposes to serve, is afar smaller market
than either Los Angeles or San Francisco. Exbs. TZ-R- 10 and 15 Whatever the merits of
National’ s proposal, they are demonstrably less than those of ATA in every significant respect—
market size, passengers, capacity offered, low fares without restrictions and consumer fare

savings.

4. Northwest

Northwest’s Airbus 3 19 proposa suffers from even greater infirmities than National’s
proposal. AIR-21 makes clear that the Department may view less favorably any proposal to use
non-U.S.-manufactured aircraft which, in the context of this proceeding, would compete with a
proposal to use U. S.-manufactured aircraft. Section41715(c). Northwest’s unique Airbus
proposal fails into that less preferred category. In similar fashion to National, Northwest’s
proposal also pales in comparison to ATA’s low fare B-757 proposal to Los Angeles and San
Francisco. Seattle is afar smaller market, Northwest presents no traffic forecast, Northwest does
not even purport to be a low fare carrier and Northwest would unquestionably carry far fewer
passengers and generate almost no consumer fare savings with its presumed intention to offer a
conventional established carrier fare menu. '® Exbs. TZ-R-2 and 10

5. Frontier

0 In fact, the Seattle-DCA market is far smaller than any number of Seattle-East Coast markets Northwest
has avoided. Exb. TZ-R- 13.




Frontier's proposal with small B-737-300 aircraft was not accompanied by any traffic
forecast or fare proposal. Exbs. TZ-R-2 and 6 In comparison to ATA’s low fare, high capacity
B-757 proposal to serve Los Angeles and San Francisco, these omissions, combined with the far
smaller size of the Denver-DCA market, place Frontier’s proposal well behind ATA’s.  Exbs.

TZ-R-10 and 18."!

B. Within-The-Perimeter Proposals

1. Vanguard

Vanguard's Kansas City-DCA proposal with B-737-200 aircraft does not approach the
attractiveness of ATA’s low fare, high capacity B-757 Chicago Midway proposal. Vanguard's
limited Kansas City operation would also offer on-line connecting benefits to only four cities,
one of which is Chicago Midway, ATA’s principal hub and the focus of ATA’s within-the-
perimeter B-757 proposal.  Although characterizing itself as a low-fare carrier, Vanguard does
not even submit a fare proposal, traffic forecast or any estimate of consumer fare savings - each
of which isasignificant omission. Exbs. TZ-R-1 and 8 In the aggregate, Vanguard's proposal
leaves no doubt that Vanguard is ssimply not in a position to make the maximum use of the

relatively few available DCA dots.

2. AccessAir, ProAir, Legend and Atlantic Southeast

The proposals of AccessAir, a carrier which ceased all scheduled service last November

(Exb. TZ-R-14), ProAir, a carrier which has just announced the termination of service to half of

n It is also clear that Frontier's East Coast interest remains limited to LGA and DCA - dot-controlled

airports. Exb. TZ-R- 18.




its system,'* and Legend, a carrier that would use aircraft with no more than 56 seats, merit little
discussion. There is no legitimate basis on which any of these proposals even approaches ATA’s
low-fare B-757 Chicago Midway proposal. Nor would it be prudent for the Department to
entrust DCA dlots to a carrier which has aready failed as a scheduled carrier, a carrier whose
drastic service curtailment is the result of serious financial problems or a carrier that began
operations only one month ago. None of these carriers has the fleet or the financial resources to

sustain a competitive effort against far larger entrenched carriers.

Atlantic Southeast’s proposal to serve Jacksonville with 50-seat regional jet aircraft does
not compare to ATA’s proposal to use 216-seat B-757 aircraft to serve the Chicago Midway
market. Moreover, each and every one of Atlantic Southeast’s more than 600 daily flights
operates as a Delta Express flight. As a practical matter, Atlantic Southeast is indistinguishable
from Delta. As such, Atlantic Southeast cannot and does not even attempt to try to claim limited
incumbent status, thus further lowering whatever minimal appeal Atlantic Southeast’s proposal
may have had. It would make far more sense for Atlantic Southeast to pursue additional DCA
commuter slots in the marketplace rather than seeking six of only eight available medium hub
within-the-perimeter slots, which should be assigned in markets where they can generate
significantly greater competitive benefits.

[Il.  ATA’S LOS ANGELES, SAN FRANCISCO AND CHICAGO MIDWAY PROPOSALS
CONTINUE TO ATTRACT GROWING SUPPORT

In addition to the much-appreciated and broad-based support described in ATA’s

application, ATA has since received substantial additional support from, among others, Senator

12 ProAir recently announced that it has been forced to eiminate all scheduled service to Indianapolis.

Newark, Philadelphia and Seattle. USA Today, May 9. 2000, p. 3B. The same report also mentions that ProAir 1s
currently losing $ 1.5 million per month.




Richard Lugar of Indiana and Senator Barbara Boxer of California. Senator Lugar observes that
ATA’s “operating costs are the lowest among the major U.S. carriers which has enabled [it] to
provide low fares and timely service for the competitive east coast and west coast markets.”
Senator Boxer acknowledges ATA’s track record as a low-fare specialist and encourages the
Department to favorably consider proposals to offer “much-needed low fare competition” which
make “a strong commitment to serving the interests of American consumers.” That description

fits only one of the four competing California-DCA proposals— ATA’s.

Seventeen members of the Illinois Delegation to the House of Representatives, including
Congressman William Lipinski, have voiced strong bipartisan support for ATA’s Chicago
Midway-DCA application. > The members of the Delegation state that they “firmly believe that
Reagan National Airport, and all who utilize it, would greatly benefit from ATA’s particular
brand of low cost, high quality service” and that by “ offering low fares on aregular, unrestricted
basis between Reagan National Airport and Chicago’s Midway Airport, ATA will bring pressure
on the unusually high fares that currently exist at Reagan National Airport.” The seventeen
members of the Illinois Delegation “strongly urge” the Department to approve ATA’s request for

six dots to serve Chicago Midway.

Congresswoman Julia Carson and Congressman Edward Pease of Indiana have joined to
strongly endorse the entirety of ATA’s Los Angeles, San Francisco and Chicago Midway pro-
posal to provide “enormous benefits to consumers’ through its “low, virtually unrestricted fares

and high capacity (2 16 passengers) quiet 757’s.” Congressman Norman Dicks of the State of

2 The Illinois Delegation members endorsing ATA's proposal arc:  Representatives William Lipinski,
David Phelps, Rod Blagojevich, Lane Evans, Bobby Rush, Henry Hyde, John Porter. Luis Gutierrez, Gerald Weller.
John Shimkus, Donad Manzullo, Jerry Costello, Danny Davis, Jesse Jackson, Jr., Philip Crane, Judy Biggertand and
Janice Schakowsky.




Washington has similarly endorsed ATA’s entire proposal, and points to ATA being an
“established, low-cost carrier” which offers “lower fares and increased options for the American

traveling public.”

Among the California Congressional Delegation, Congressman George Miller and
Congresswoman Ellen Tauscher have specifically expressed their support for ATA’s “low-fare’
proposal to serve San Francisco. Congressmen Elton Gallegly and Bob Filner have similarly
endorsed ATA’s proposal to serve Los Angeles.  Within the Cdifornia State Assembly,
Assemblymen Carl Washington from California’s 52™ District and Alan Lowenthal from the
54™ District also support ATA’s low-fare Los Angeles proposal. Assemblyman Washington
specifically points to the importance of ATA’s low-fare service to low- and middle-income
families. The Speaker Emeritus of the California State Assembly Antonio R. Villaraigosa has

added his strong endorsement of ATA’s Los Angeles-DCA proposal.

These broad-based letters of support from many elected representatives of Indiana,
Illinois, California and Washington demonstrate forcefully the strong appeal that ATA’s service

proposal enjoys among the representatives of American consumers.

IV. CONCLUSION

American Trans Air, Inc., for all of the reasons expressed in its application as well asin
these consolidated comments, renews its request that the Department allocate to ATA: (i) two
beyond-the-perimeter slots for nonstop service to Los Angeles (LAX); (ii) two beyond-the-
perimeter slots for nonstop service to San Francisco (SFO); and (iii) six within-the-perimeter

slots for nonstop service to Chicago Midway Airport.




DATED:

May 22, 2000

Respectfully submitted,

A/\w Wil J it

Marshall S_ Sinick

Squire, Sanders & Dempsey L.L.P.
1201 Pennsylvania Avenue, N. W.
P.O. Box 407

Washington, D.C. 20044
202-626-6651

Counsel for American Trans Air, Inc.
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Sacramento, CA 958 14

Hon. Willie L. Brown, Jr.
Mayor

City of San Francisco

1 Dr. Carlton B. Goodlett Place
San Francisco,CA 94 102

Hon. Richard Riordan
Mayor

City of Los Angeles

200 N. Main Street
Suite 800

Los Angeles, CA 90012

Marshhll S. Sinick

Hon. Anthony Williams
Mayor

District of Columbia

444 4" Street, N.W.
Suite 1100

Washington, D.C. 20001

Hon. James Gilmore
Governor

Commonwealth of Virginia
State Capitol

Richmond, VA 23219

Hon. Richard J. Durbin

United States Senate

364 Russell Senate Office Building
Washington, D.C. 20510

Hon. Peter G. Fitzgerald

United States Senate

555 Dirksen Senate Office Building
Washington, D.C. 205 10

Hon. George H. Ryan
Governor

State of Illinois

207 Statehouse
Springfield, IL 62706



Hon. Richard M. Daley

Mayor

City of Chicago

12 1 N.LaSalle Street -- Room 507
Chicago, IL 60602

Air Midwest, Inc.

d/b/a USAir Express
Box 7724, Mid-Continent Airport
Wichita, KS 67277

Leslie Head

Vice President and General Counsel
AirTran Airways Inc.

9955 AirTran Boulevard

Orlando, FL32827

Allegheny Airlines, Inc.

Box 601

Harrisburg International Airport
Middletown, PA 17057

John Gillick

Winthrop, Stimson, Putnam
Suite 1200

1133 Connecticut Avenue, NW
Washington, DC 20036

Carl Nelson

American Airlines, Inc.
Suite 600

1101 17" Street, NW
Washington, DC 20036

Richard Taylor

Steptoe & Johnson

1330 Connecticut Avenue, NW
Washington, DC 20036- 1795

Charles Colgan
Colgan Air Inc.

10677 Aviation Road
Manassas, VA 22 111

John Sullivan, Jr.
Commutair

Clinton County Airport
518 Rugar Street
Plattsburgh, NY 1290 1

Atlantic Coast Airlines, Inc.
1 Export Drive
Sterling, VA 20 164

Atlantic Southeast Airlines, Inc.
Suite 800

100 Hartsfield Center Parkway
Atlanta, GA 30354

Aaron Goerlich

Gary Garofalo

Boros & Garofalo

Suite 700

1201 Connecticut Avenue, NW
Washington, DC 20036-2605

Jeffrey A. Manley

Wilmer, Cutler & Pickering
2445 M Street, N.-W.
Washington, DC 20006

Robert M. Beckman

Bode & Beckman

1150 Connecticut Avenue, NW
Washington, DC 20036

R. Bruce Keiner, Jr.

Crowell & Moring LLP

1001 Pennsylvania Avenue, NW
Washington, DC 20004

Robert E. Cohn

Shaw, Pittman, Potts & Trowbridge
2300 N Street, NW

Washington, DC 2003 7




Lawrence R. Laturette

Preston Gates Ellis & Rouvelas Meeds
Suite 500

173 5 New York Avenue, NW
Washington, DC 20006

Jonathan B. Hill

Dow, Lohnes & Albertson

1200 New Hampshire Avenue, NW
Washington, DC 20036

Ronald P. Brower

Hogan & Hartson L.L.P.

555 Thirteenth Street, NW
Washington, DC 20004- 1109

Nathaniel Breed

Shaw, Pittman, Potts & Trowbridge
2300 N Street, NW

Washington, DC 20037

Mark S. Kahan

Vice Chairman

Spirit Airlines, Inc.

1400 Lee Wagener Boulevard
Fort Lauderdale, FL 33315

Andre Merrett

Vice President and General Counsel
Mesa Air Group.

410 North 44th Street -- Suite 700
Phoenix, Arizona 85008

John S. Fredericksen
Mesaba Aviation, Inc.
7501 20" Avenue, South
Minneapolis, MN 55450

Miami Air International, Inc.
P. O. Box 660880
Miami, FL 33266

Robert P. Silverberg

Silverberg, Goldman & Bikoff, L.L.P.
1101 30™ Street, NW

Washington, DC 20007

Stephen H. Lachter, Esg.

Suite 900

1150 Connecticut Avenue, NW
Washington, DC 20036

Mr. D. Joseph Coor

President

AirTran Airlines

1800 Phoenix Boulevard - Suite126
Atlanta, GA 30349

Joanne Y oung

David M. Kirstein

Baker & Hostetler

Suite 1100

1050 Connecticut Avenue, NW
Washington, DC 20036

Megan Rae Rosia

Managing Director, Government Affairs
and Associate General Counsel

Northwest Airlines, Inc.

90115™ Street, NW -- Suite 310

Washington, DC 20005

Glenn Wicks

The Wicks Group

1700 North Monroe Street
Suite1650

Alexandria, VA 22209

Joel Stephen Burton
O’Melveny & Myers

555 Thirteenth Street, NW
Washington, DC 20004- 1109

William Evans

Verner, Liipfert, Bernhard, McPherson
and Hand, Chartered

Suite 700

901 Fifteenth Street, NW

Washington, DC 20005-230 1

Sierra Pacific Airlines, Inc.
7700 North Business Park Drive
Tucson, AZ 85743



Simmons Airlines, Inc.
d/b/a American Eagle

1700 W. 20™ Street

Box 612527

DFW Airport, TX 75261

Bradley D. Toney
Director of Legal Affairs
Pro Air, Inc.

Suite 500

101 Elliott Avenue West
Seattle, WA 98 119

Brad Rich

SkyWest Airlines, Inc.
d/b/a The Delta Connection
444 S. River Road

St. George, UT 84770

Pierre Murphy

One Westin Center
Suite 260

2445 M Street, NW
Washington, DC 20037

Sunworld International Airlines, Inc.
207 Grandview Drive
Fort Mitchell, KY 41014

TEM Enterprises, Inc.

d/b/a Casino Express Airlines
9766 Mountain City Highway
Elko, NV 89801

Richard D. Mathias

Zuckert, Scoutt & Rasenberger
Suite 600

888 17" Street, NW
Washington, DC 20006

Ms. Lorelei Peters

Office of the Chief Counsel, AGC-230
Federal Aviation Administration

800 Independence Avenue, SW
Washington, DC 20591

Jeffrey Shane

Hogan & Hartson L. L.P.
55513"™ Street, NW
Washington, DC 20004

Stephen L. Gelband

Hewes, Gelband, Lambert & Dann

Suite 300
1000 Potomac Street, NW
Washington, DC 20007

Edward P. Faberman
Ungaretti & Harris

1500 K Street, NW.
Suite 250

Washington, DC 20005

LydiaKennard

Executive Director

Los Angeles World Airports
One World Way

P.O. Box 92216

Los Angeles, CA 90009

Christopher Brown

Airport Manager

Ronald Reagan Washington
National Airport

Washington, D.C. 2000 1

James A. Wilding

President and CEO

Metropolitan Washington
Airports Authority

One Aviation Circle, Suite 300

Washington, D.C. 20001

Commissioner Ellen O'Donnell
Chicago Midway Airport

5700 South Cicero

Chicago, IL 60638




Commissioner Thomas Walker
Chicago Aviation Department
Chicago O’Hare International Airport
P.O. Box 66142

Chicago, IL 60666

Henry E. Berman

President

San Francisco Airport Commission
San Francisco International Airport
P.O. Box 8097

San Francisco, CA 94 128-8097

Jon F. Ash

Michael J. Morstein

Global Aviation Associates, Ltd.
1800 K Street, N. W, Suite 1104
Washington, DC 20006

Marcus G. Faust
327 Constitution Avenue, N.E.
Washington, DC 20002
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"“’““ Wnited States Senate =

WASKINGTON, DC 20512 1489

April 21, 2000

The Honoerable Rodney Slater

Secretary

U.S. Department of Tramnsportation (USDOT]
400 seventh Street, SW

Washington, D.C. 20590

Dcar Secretary Slater:

L am weiting t O share With you my etrong support for an
application submitted by American Trans Air, Inc. (ATA}, tO proviae
the first non-stop service between Reagan National Airport and
Chicage’ a Midway Airport, and between Reagan National and both Los

Angeles and Saa Francisco.

T underscand t he ©500T iz working to implesneal provi sions of
P.L. 105-181 recently approved by Congressthat would increase the
pumber Of available slots for qualified carrxers at Reagan National

Headguartered in Ipdiana SINCEe 1973, ATA has grown to became
the nation's largest charter airline and the elevernth largest
domestic carzier Irs principal hub is Chicage’'s Midway Airport
whereit operates non-stop Service to 28 destinatiens across the
United States. According to ATA, *he airlina’s operating costs are
the | owest 2mong the major U.S. carriers which ha~xenabl ed themto

-

pzovide low fares and timely service fur the comperitive east ccat
and west IC&st markets.

ATA i S applying for asvailable s)ots which woul d sllawt he
airlire to operate three daily non-stop, round-trip tiights between
Reagan Mational and Chicago's Midway Airport and tws non-stop,
round-trip flights bet ween ?Qeagan Nat iocnal, Luy Angeles and San
Francasco.

As you continue your review of submtted proposalsfor
additional ai r passenger service tor these destinations, i hope
t hought ful consideration will be given to the worthwhile
application submitted by ATA.

Thank you f or your consideration.

Sincerely,

Richacd G. Luqar

United States Senator

RGL/cgce FRATEE On RECTYOKL “as®t
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May 12, 2000
The Honorable Rodoey E. Slater
Secretary of Transportation
400 Sevemh Street, SW
Room 10200

Washington, DC 20590
Dear Mr. Secrctary:

~ As you know, provisions in the receatty enacted Wendell H. Ford Aviation
Investment and Reform Act for the 21* Century (“Air 21") permit six round trip flights
each day between Reagan National Airporct (DCA) and cities beyond the 1,250 mile
perimeter rule which currently applics to sexvice out of DCA.

1 understand that American Trans Aijr, a smaller, léw-cost 1J.S. air carnex, has
filed an application with the Department of Transpartation for non-stop, round, trip
service 10 DCA from both San Francisco and Los Angeles. '

‘With so few opportimities to add non-stop service from new communities and, at
the same time, to provide approgriate and often much-needed low fare competition, 1
encourage you to make every effort to consider allocating these new Sight slots to those
carriers which have a demonstrated track record of safety and which make a strong
commitment to serving the interests of American consumers. :

B AL DAYG
. United States Senator
BB:jhh
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Congress of the Enited States
&Hasyington, DE 20515

May 12, 2000
The Honorable Rodncy E. Slater

Secretary ‘
Department of Transportation
400 Seventh Street, SW
Washington, DC 20530

Dear Mr. Secretary:

We are Writing in support Of American Trans Air, Inc.'s (ATA) application w
pravide scrvice from Washington DC’ s Reagan National Airport to Chicago’s Midway
Airport. ATA, the nation’s eleventh largest carrict, has an established history of
providing quality service at low fares, We firmly believe that Reagan National Airport.
and all who utlize it, would greatly benefrt from ATA's particular brand of low cost,
high quality service.

As you know, the Wendell H. Ford Aviation Investment and Reform Act for the
21* Century authorizes the Department of Transportation to grant 12 inside the perimeter
dotexemptions at Reagan National Ai r port t o awrlmes providingservicethat meets
certain criteria, suchas service that will produce maximum competitive benefits,
including low fares. Because ATA cnijoys the |owest unit costs of any scheduled U.S.
camier, ATA consistently offers low fares with few restrictions throughout its network -
fares that, on average, are one-third |ess than the fares of other major carners. By
affering low fares on a regular, unrestricted basisbetweenReaganNational Airporiand
Chicago’s Midway Airport, ATA will bring pressure on the unusually high fares that
currently exist at Reagan National Airport. In fact, ATA estimates that itS nonstop
service from Reagan National to Midway would producc ammual consumer fare savings of
$34 million.

In addition, Chicago’s Midway Airport acts as a hub for ATA’s operations. Asa
rcsult. passengers from Reagan National would be able to easily beneflt from ATA's
entire low [are network if ATA isallowcd to provide nonstop service from Reagan
National to Midway. However, ATA isnot the only low far e carrier serving Chicago’'s
growinyg and vibrant Midway Airport. Several other low fare carriers serve Midway
Afrport ad passengers travelling from Reagan National (0 Midway on ATA could also
bencfit from their |Ow fare networks.

Finally, if ATA is awarded the Slot exemptious to provide service between
Reagan National and Midway Airport, tho carrier plans to provide the servico on Boeing
757 aircraft configured for 216 passengers. By using the B-757, ATA will be able to
provide low fare, high quality service to the greatest numbcer of passengers. In addition,
the B-757 ismanufactured to Stage 3 noise standards and is one of the quietest aircraft in

PWNTED QN ACSVELLD PAMCR




The Honorable Rodney E. Slater
May 12, 2000
Page Two

existence. This will undoubtedly belp alleviate some of the noise concerns of resideats
living near both Reagan National and Midway Airport. ATA is committed to the use of
the B-757, asevidenced by their recent order for ten new Boeing 757s.

Westrongly urge the Department of Transportation to grant ATA the six slot
excmptions it seeks to provide nonstop service fram Reagan National Airport to
Chicago's Midway Airport. Consumers in the Washington, DC and the Chicago
metropolitan area will greatly benefit from the low fare, high quality service consistently
offered by ATA. Thank you for your time and attention to this important matter. With
best wishes and kindregards,

Dz gl Seaie




The Honorable Rodney E. Slater
May 12, 2000
Page Three

Gl Caamr




Congeess of the EHnited States
Sashingtun, BC 20515

May 5, 2000

The Honcrable Rodoey Slater
Seccetary of Traaspastation
400 Seventh Street, NW
Room 10200

Washington, D.C. 20590

DearSeaet:tyS!ﬁqé

" We are writing to endorse the atiractive scrvice proposal madie by Amesican Trans Air (ATA) for non-stop
scrvice between Reagan National-LAX, Reagan Nationai-SFO, Reagan National-Midway and from there between
LAX and SFO. ATA’s proposal is outtamding in texins of the enormous benefits th constmers which it, as 2 new
entragt caier, mﬂmvﬂemmbw,mmﬂymmued.fmmwmaMmﬂqw
757's. No other camrier can match this combination.

Wefuﬂywmﬂu&ATAdounmuqoytbclidmcmasmofth:lmmicrs
even thongh ATA has operated scheduled service for twenty yours sud now scrves 25 nonstop destinations from its
Midway hub. Nonetheless, we are impressed by the carder’s 27-year safety record, the modera B 757 aircraft it
Proposes 10 use, snd its low farc track recard backed op by i exceptiomaily low operating costs.

ATA’s record on the LaGuardia/Midway/Los Angeles routc, where it was gjven the oppartnity to provide
service for passeagers less that two years ago, is'exemnplary. Despite having oaly three round trips a day oo that
route versus a much targer number of trips by ity competitors, ATA is now the sccond-largest carrier of passengens
bertween LaGuardia and LAX. This is indicative of the travel apponnmnambwfnmmuicﬁon approach cap

provids foc the traveling public.

ATA’s 216-seat 7575 will carry more passengers that any planes offered by ity competitars. The direct
monetaty benefits for thoae flying ATA also will have an indirect bepefit for those who will fty on other airtines on
the routes far which it is applying, as the fare competition it will provide will force jts competitors to try to match its
offcrings. The approval of ATA's application will mean congumec savings of tens of mi)lous of dollacs a year.

. We urge you to grant ATA's applicition for the oon-stop ﬂxgmmlmuxgclaandSmFrmamtor
m:ﬂsghbumwnymdhcyuuifolmwm&nﬁwaswdl

Sincerely yours,
ﬁm\* .
Edward A, Peage ia Carson .
“Member of Congress Member of Congress

WRNTED ON RCYCS0 PArER
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The Hon. Rodney E. Slater
Secretary

Departmenr of Transpertation
400 Seventh St. SW

Room 10200

Washington, DC 20590

Dear Mr. Secrewary:

1 am writing in suppoct of the application of American Treus Air (ATA) for authority to operam
naniiop service between Washington Reagan National Airport (DCA) and San Fran¢isco, Los Angeles
and Chicago Midway.

As you know, the Wendell H. Ford Aviatian Reform and lnvestaent Act for the 21t Century
provided new "slors” for vervice from DCA. Because ATA is an experienced low-cost airline, granting
its request will result in lower fares and increased options for the American traveling public. These
benesits will flow w my constituents as they oavel tyoughout the United States, especially to or through

Chicagn.
As of Msy 7, ATA now operates service berween Seatrle-Tacoma and Chicago Midway.

Granting ATA's request for additional siots between Midway and DCA will be ¢ further boon for
Wastington State travelers, whose Jow-fare options for travel w Chicago and the East Coast will expand

Gramaticaily.

Competition invariably results in lower fires aod grester cansumer choice- Consumers
particularly benefit when, as with these routes, the new competition will be provided by an esrablished,
tow-cost carrier like ATA.

I therefore support ATA's requests for new DCA slots 10 San Francisco, Los Angeles and
Chicago Midway. Thank you for considering my views.

Sincerely,

v/

NORM DICKS
Member of Congress

NDD:pjm
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The Honorable Rodney Slater
Secretary

US Department of Transportation
400 Seventh Street, SW
Waahington, DC 20590

Dear Secretary Slater:

1 am writing concemming your forthcoming decision cancemning the awarding of air carrier slots for non-
stop service between San Francisco International Airport and Reagan National Airport. 1 am heping
that you will grant such service to American Trans Air (ATA).

As you might imagine, the Washington, DC-San Francisco route is quite familiar to those of us serving
in the Congress from the Bay Area since we make this trip so frequenly. However, we also have mary
constituents who travel to Washington for business and personal reasons, and we know how much a
factor the cosl of air transportation is in these urips.

1 am impressad with ATA's recard 23 & mejor low-cost carrier — currently the 11th largest carier in
the United States. Unlike ruany other carriers, ATA will scll low-cost one-way fares without such
common requirements 3s advanced purchase or a Saturday night stay-over. ATA's fares [or sach
tickets are several times below competilors’ ratcs,

A vnionized carrier, ATA has had a proven record of sexvice elsewhere in the U.S. over a period of 20
years, and T ar very hopeful the airline will have an opportunity to provide divect service between San
Francisco and Reagan National as well. 1 appreciate your attention Lo this application and look
forward (o your decisicn. ‘
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‘The Honorable Roduey E. Stater
Secrctary '
U S. Department of Ttansportation
400 Sevenib Street, SW
Washiggton, D.C. 20590
Deax Mr. Secretary,

Imwﬁmhrwmnmdyonrsehuﬁonofmnms&.h (ATA)
operate the first nonstop service between Reagan Natiogal and Sen Francisco (SFO).
ATA's dcmonstrated rocord 28 8 low fare carrier and its well-timed B-757 scrvice would
mwmmmmwwwm

ATA's bistory of low fare operatious based an the carrier's extremely low

costs and the success ATA has bad in the stmilar New Yoek LaGuerdia - West
Coest mariets maks it virtually certain that ATA would genersie the sagwe scrvice
benefits wd sabstactial fare szvings in the comparsble Reagan National markets. ATA's
fares are no-gimmaick; unrestricted low farcs that are offiered without advance parchase or

Smwm@mmduhmhudmamm This is truly
fare structire, which will generste tens of millious of dollars i consumer

a
ﬁnnvinpaﬂwmdnhnnheﬂ'eaofmmm:dpmmﬂumy
fares of other sirtinea.

Thank you for your consideration of this request It is mry hops that Ametican Air
mwummwwmammmnmwsmsom
mymsﬁtﬂﬂllﬂilﬂd&mﬁdﬂnofhwmmbuﬂﬁpmATNsbw
farcs. . _

Member of Congres
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May 11, 2000
The Honorsble Rodney E. Slater
Secretxxy
U.S. Departmemt of Transportation
400 Seventh Street, SW

Washingten, DC 20550

Dear Mr. Secretary:

As a member Tepresenting a soutbern Califomia congressioral district, I am writing to
express my interest in providing low-cost air passenger service between Washington's Reagan
Natioaal Airport (DCA) and Los Angeles International Airport (LAX).

1 understand that American Traus Afr (ATA) is among the carriers who have applied for
the six Jong-distsace flights now available out of DCA a8 a resuit of the Aviation and Reform
Act for the 21* Century. The airlins proposes to offer its low-are nonstop service o Lot
Angeles from DCA. ATA has operated scheduled, low-fare service for over tweaty years snd -
naw serves 25 nonstop destinations from its Chicago Midway hub.

ATA’s record of low-fare service rasults from its very low cperating costs. The sclection
of a low-fare cartier such as ATA for these markets could bring sigrificant new competition for
which the American consumer would be the ultimste beneficiary. ATA bas proposed using
modem, quict B—757 sircraft an these routes.

1 understand the demands placed on you as you make the decision to allocats the kimited
pumber of new slots at DCA. I am confident that your selection of aitlines to sexve the DCA-
LAX route will mcrease competition amd convenience to the benefit of the traveling public.
Thank you for considering of my views on this matter.

"ol
ELTON GALLEGLY

Member of Cangress
BG:sde
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May 19, 2000

The Honorable Rodrey E. Slater
Secretary of Transportation

U.S. Department of Transportation
400 Tth Street SW

Washington, DC 20590

Dear Secretary Slator:

1 2 writing in support of low-cost air scrvice betwoen Washington Natonal Airport (DCA) and
the West Coast. | understand that American Trans Air (ATA) is among the carriers who have
applied for the six long-distance flights nuw available out of DCA as a result of the Aviation and
Reform Act for the 21% Century. ATA proposes to offer its low-fare non-stop scrvice to Los
Angeles from DCAL

[belicve that ATA's record of low-fare service wiil serve my region well. ATA has operated
scheduled, low-fare service for more than 20 years and now serves 25 non-stop destications from
its Chicago Midway hub. It is the 11® largest U.S. camrier and its proposal offers greater capacity
than other applicants.

Increzsing competition in this cross-country market Will be good for the fiying public in my arva.
ATA estiinates (bat their low-fare proposal for the non-stop service to fom DCAto LAX, San
Francisco and Chicago Midway would save consumers more than $64 millionayear. The $199
cross-country fures they propose certainly are appealing to me, as well as countless other
Californians.

I appreciate you taking the time to cansider my support of the ATA applicatian.

BOB FILNER

Memoer of Congress

BF/mn
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Masy 4, 2000

The Honorebls Rodney Slater
Seacratary of Transporsagion
400 3eventh Stroe, NW
Room 10200
Washingron, DC 20590

Dexx Secretary Slater:

In the nesr future, your office will make a decition ™ grant “siots” 10 air carriars wirhing
1o provids nonstop servics batwaen Los Angeles Intemationd Airport (LAX) and
‘Washingeom's Resgan National Airpart (DCA). [ write im 3uppart of American Trans
AIr’s (ATA) application for nonstop service between LAX and DCA, ad [ szougty urge
you 10 sapport (heir spphication.

As 3 loginiator, my priorities are to lead assistence to Jow and middle - income families,
and 1o advanca i general welfare of myy constithents within my distier  Although [
have httle control on airfares and flight availability, [ am however, very much concerned
with the impac of your decisicn. Specifically, [ am concerned about the cost of travet to
oty mtian’s capitel. Cost to me {s meanwed naot anly in terma of doilers, but also in the
amourst of time expended 10 reach oor designation.

Ameticmt Trans Air's (ATA) reputation for low fares, excellont service and air travel
safety make it an excailent choice for my constitaeats. The amonmi of thne and monsy
that will be saved by Gamilies and businesses flying nonstop 0 Waslington D. C.,
compels me o seok an affirmative reaponss from you.

Fimally, Mr. Secretary, as political leaders, both you and [ have a duty and 2
responsibility o ualeash the "American Spirit ” of fres exicrprise and competition. By
pranting slots 16 American Trans Air for nonstop service to Wadhington D.C,, you will be
setting in effect econois fmdamentals that will exert dowaward pressre on the
industry to reduce prices og all air sarriers flying the Los Angeles to Washingtcn route.

Sinocrely, .

w.
52" Asgembly

. -
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‘Ths Honorable Rodney Slaer
Secxretary of Transpoetation
400 Seventh Street. NW
Rocm 10200
Washingtoa, DC 20590
Desr Secretary Slaagr:

In the sew fumire, your ofice Wil maks e decision 10 grat “slots™ o air camriers wishing to provide aon-
@op servics detvwesn Los Aageles Tnmeaational Airports (LAX) snd Washington's Reagas Netiomal Arport
(DCA). ] verkt in support of Amexcican Trans Ay’s (ATA) spplication for aopstup services botweem [AX
28 DCTA and | strongly wrge youl o support thelr applicstion.

As a logislator, the eantarpiece of my sgrada is to lepd assisance to low ;d middls-mcome faxibies and
individuais in myy district. Qne.area ove wirich | have listle coamol, dut yoa do, is airfares. The cost of
airfire, porticaiarly on thights om the Wit © thy Bast Coast, precloda fying as a vieble meaxs of ravc!
® many fSemiise who reside in or tour Los Angeles. For this roason, tmoag others detxited below, [
stroagly UTEe Yau 1o grant ATA"S application for the availabls nonciop slats fromy LAX © DCA.

Uniies other, kxger aritnes, ATA fares can bo purchssed oa a ons-w3y besks, with 20 advance purchase
requitemcaly ar witt o Saorday oight stey-over. mc:b:cmpmbbmwmbopmhmdmu
the above-menticned reswictions coas fow times Wit ATA charges. This purchasing fecibility provicss
inhévens adwratages to familas and tadividuala on fxed incoame or with limited financial means.

As the maion’s | |* Largest air carricr, ATA akready carmias substantis] meffic valarmes between Chicago’s
Midwxy Aiport, sad EAX and DCA oo its ane-stop Gights. The addition of 3 direct route will provide an
MMM&WMWMMwahstm affordasble non-
Stop servicas availahle (o them.

With & 20-vesr bistory of providing law fares, a solid acpusstion for customer scrvice and en exceilent
a&qmﬁAT&hmdmedmmmm:ﬂum Simpty
put, ATA'S low fares will exert downvard precruze on the majority of e «irfine industry, which will lower

furare wirfwes cu other airires. The end result is that conmaners will begefit framn leep-expensive fighrs and
trproved Twve! options.

Oncs again, | would Kx .00 My srung sadersemant for AouTizun Trens Ax's 3pplicatiog for divect
Bights from LAX 10 DCA, ‘Chamk you for your consideration.

Sincersly,

Alaa Lawentha!
Assamblymember, 54 Disrict

Pricard onkscyond Paper




-ANTONIO R. VILLARAIGOSA

SRREAKESR ENERITUS

May 18, 2000

The Honarable Rodney Siater
Sacretasy of Trensportafion

400 Seventh Steet, SW, Room 10200
Washington, DC 20830 . S

i the near future, your office witl maks a dedsion o grant *siots” (o air carriers wishing
0 provide nonstop gefvice between Los Angalas indemational Alrport (LAX) and
Washinglon's Reagan National Airport (DCA). | am witling in support of Americen
Trana Arr's (ATA) applioution for nonsiop service between LAX and DCA

As a legisiator, | have consiatently endeavored to iend assistence to low- and middie-
income famBles and individuals in my district. One arsa over which | have Eile control,
but you do, s airiares. The coat of girtare, particutarty on flights from the Wast o e
. Enst Coast, preciudes flying as & viable means of travel to meny famillas who reside in
- or neer Los Angeleg. For this reasan, among others datalled below, | urge you 10 grant
ATA’s application for nonsop slots fom LAX ta DCA.

ATA Is one of, if not the leading low fars Carier in the Unitad Stetes. Unilke other,
{arger sifines, ATA fanss cen be purchasdd on a ons-way basis, wkth no advaince
purchase roquirsments or with no Saturday night stay-over. The anly comparsbie fare
that can be purchasad without the abave-mentioned restrictions coats four Umes what
ATA charges. This purchasing flexibility provides inherent advantages to families and
individuais on fxsd inoormwes Of with fmited financis! means. ATA'S low cost fsres
provide & wide range of options 1o those wha cumrently wish to travel to our nation's
capital bat carmot afford to do s0.

As the nefion's 11™ lagest air carrar, ATA sisedy cantes subatantial trafic volumes

cmwe Pm e ¢ ewm e T - -+ - R e

—— - o mes .
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The Honorable Rodney Slater
Page 2

With a 20-year history of providing low fares, a solid reputation for customer service and
an axceilent safety record, ATA i3 posiiioned to provide increased competition that will
benefit all air ravelers. Simply put, ATA'S low {ares will sxert downward pressure on
the mejority of the akfine industry, which will iower future glirfares on other airines. The
and rosult is that consumers will benefit from less-axpeansive fligh's and Improved travel

Onca again, | would tika to offar my andorsement for Americarn Trans Alr's application
for direct flights from LAX to DCA. Thank you for your oanglderation.

‘thudy.

- Qo #v
ANTONIO R. VILLARAIGOSA
Speaker Emedius |
ARVev

TOTAL P.@2
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ATA WOULD CARRY MORE PASSENGERS PER FLIGHT
THAN ANY OTHER APPLICANT FOR REAGAN NATIONAL

BEYOND-THE-PERIMETER SLOTS

Carrier Seats LF Passengers  Per Flight
ATA 315,316 77.6% 244,719 168
America West 693,500 68.5 475,048 130
American 256,960 68.9 177,045 121
Delta 267,180 71.4 190,766 131
Frontier 197,100 59.1 116,486 80
National 283,250 541 207,338 95
Northwest 90,520 70.8 64,088 88
TWA 394,200 72.5 285,795 131
United 265,720 70.2 186,535 128

NOTE: Passenger estimates are based on forecast seats and each carrier’s CY 1999

systemwide load factor

Source: Capacity from Carrier Applications

1999 Load Factor From Form 41via Database Products
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ATA WOULD CARRY MORE PASSENGERS PER FLIGHT
THAN ANY OTHER APPLICANT FOR REAGAN NATIONAL
WITHIN-THE-PERIMETER SLOTS

Carrier Seats LF Passengers  Per Flight
ATA 473,040 77.6% 367,079 168
AirTran 341,640 60.9 208,059 71
ASA 107,400 58.9 63,259 29
Midway 181,040 66.0 119,486 55
Midwest Express’ 169,360 65.4 110,761 76
Legend’ 94,900 65.0 61,685 42
ProAir® 192,720 650 125268 86
Spirit 598,600 69.0 413,034 113
Vanguard 175,200 66.0 115,632 79

NOTE: Passenger estimates are based on forecast seats and each carrier's CY
1999 systemwide load factor

Source: Capacity From Carrier Applications
1999 Load Factor From Form 41via Database Products

' Assuming use of 116 seat MD-80: Midwest Express was not specific as to whether the DC-9 or MD-80
would be used on its service

* Assuming a 65% load factor, Legend has no publicly available traffic information

3 Assuming a65% load factor, ProAir has not submitted 1999 Form 4 1 traffic data to the DOT
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Exhibit TZ-R-3
Page 1 of |

ATA WOULD MAKE THE MAXIMUM COMPETITIVE USE OF
EACH REAGAN NATIONAL SLOT

ATA WOULD OFFER SUBSTANTIALLY MORE SEATS PER FLIGHT

Carrier Equipment Seats ATA Advantage
ATA B-757 216

America West B-757 190 26 seats/slot
American B-757 176 40 seats/slot
Delta B-757 183 33 seats/slot
Frontier’ B-737-300 135 (est) 81 seats/slot
National B-757 175 41 seats/slot
Northwest A-319 124 92 seats/slot
TWA B-757 180 36 seats/slot
United B-757 182 34 seats/slot

Source: ATA application-page 10; America West application-page 1; American application-page
1; Delta application-page 4; National application Exhibit NA-1; Northwest application-page 2;

TWA application-page 1; United application-page 1

' Frontier did not submit an aircraft configuration; estimated from May 2000 OAG.
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Exhibit TZ-R-4
Page 1 of 1

NO OTHER APPLICANT COULD COME ANYWHERE NEAR MAXIMIZING
THE USE OF EACH SLOT TO THE SAME EXTENT AS ATA

ATA’S GREATER NUMBER OF SEATS PER FLIGHT MEANS THAT THE
OTHER EIGHT WITHIN-THE-PERIMETER APPLICANTS WOULD HAVE TO
OPERATE 231 TO 2,424 ADDITIONAL FLIGHTS TO PROVIDE THE SAME
CAPACITY ATA OFFERS’

Equivalent Additional Annual
Flights Per Slot Required to

Carrier Equipment Match ATA’s Capacity
ATA B-757
AirTran B-717 618
ASA CRJ 2,424
Midway B-737-700 542
Midwest Express DC-9 1,898
MD-80 629
Legend DC-9 2,086
ProAir B-737-300 465
B-737-400 380
Spirit MD-80 231
Vanguard B-737-200 584

' Since AccessAir is no longer operating as a scheduled carrier and the Central Illinois Airport Authority
did not present an airline on a timely basis, ATA did not address these two applications.
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NO OTHER APPLICANT COULD COME ANYWHERE NEAR MAXIMIZING
THE USE OF EACH SLOT TO THE SAME EXTENT AS ATA

ATA’S GREATER NUMBER OF SEATS PER FLIGHT MEANS THAT THE
OTHER EIGHT BEYOND-THE-PERIMETER APPLICANTS WOULD HAVE
TO OPERATE 87 TO 542 ADDITIONAL FLIGHTS PER SLOT TO PROVIDE
THE SAME CAPACITY ATA OFFERS

Equivalent Additional Annual
Flights Per Slot Required to

Carrier Equipment Match ATA’s Capacity

ATA B-757

America West B-757 100
American B-757 166
Delta B-757 87
Frontier B-737 438
National B-757 171
Northwest A-319 542
TWA B-757 146
United B-757 136
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THE ABSENCE OF LOW FARE PROPOSALS IN A PROCEEDING IN WHICH
THE DEPARTMENT'S MANDATE IS TO INCREASE COMPETITION IS VERY
TELLING

ATA IS ONE OF ONLY TWO CARRIERS TO SET FORTH IN DETAIL ITS
PROPOSED FARES AND FARE CONDITIONS

Proposed Specific Fares

Carrier Yes No

ATA X

America West’

American

Delta

Frontier?

National X
Northwest

TWA

United

X X X X

xX X X

Source: Carrier applications

' America West estimates savings of $37 per passenger, but did not submit specific fares or fare conditions.
Frontier cited savings for passengers it attributes to its entry into Baltimore, but did not submit specific
fares or fare conditions.
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Page 2 of 2

THE ABSENCE OF LOW FARE PROPOSALS IN A PROCEEDING IN WHICH
THE DEPARTMENT'S MANDATE IS TO INCREASE COMPETITION IS VERY
TELLING

ATA IS ONE OF ONLY TWO CARRIERS TO SET FORTH IN DETAIL ITS
PROPOSED FARES AND FARE CONDITIONS

Carrier {0

ATA X

AirTran

ASA

Legend’

Midway?l

Midwest Express

ProAir X
Spirit

Vanguard

XX X X X

x X

Source: Carrier applications

' Legend states its DCA-DAL fares will “mirror” its fares at Dulles. but provided no specific fare proposal.
Legend also states that it is “contemplating” low fares for DCA-Los Angeles

? Midway is already operating in the DCA-RDU market and will continue to offer the fares it has instituted,
but has no specific low fare proposals.
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ATA FORECASTS $64 MILLION IN CONSUMER SAVINGS TO BE ENJOYED
BY THE PASSENGERS ATA WOULD CARRY UNDER ITS COMPREHENSIVE
PROPOSAL INCLUDING DCA-LAX AND DCA-SFO SERVICE

WITH THE SOLE EXCEPTION OF AMERICA WEST'S $18 MILLION

FORECAST, NONE OF THE REMAINING SEVEN BEYOND-THE-
PERIMETER APPLICANTS PROJECT ANY CONSUMER FARE SAVINGS

Provide Passenger Savings

Carrier Yes No

ATA X ($64 Million)

America West X818 A fillion)
American

Delta

Frontier

National

Northwest

TWA

United

XX XXX XX

Source: Carrier applications.
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AMERICAN AND UNITED ARE SEEKING EIGHT REAGAN NATIONAL
BEYOND-THE- PERIMETER SLOTS TO LOS ANGELES SIMPLY TO
PROTECT THEIR LONGSTANDING DOMINANCE OF THE WAS-LOS
ANGELES MARKET

Proposed Annual

Carrier 1999 Passengers’ 1999 share Additional Seats
United 445,140 51% 265,720
American 271,350 31% 256,960
Subtotal 716,280 82% 522,960

All Other 160,632 18%

American And United Carried 82% Of The Washington-Los Angeles Market In /999, At
An Estimated 60% Load Factor, Each Would Carry [n Excess Of 150,000 Passengers
(Including Beyond Connecting Passengers At LAX) If Awarded Their Sot Request. That
Would Virtually Eliminate Any Remaining Competition!

' Traffic to/from DCA & IAD: American application. page 4.
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ATA PROPOSES NONSTOP SERVICE TO THE TWO LARGEST
BEYOND-THE- PERIMETER REAGAN NATIONAL MARKETS,
LOS ANGELES-DCA AND SAN FRANCISCO-DCA

Proposed Nonstop Service

Market Passengers ATA HP AA DL F9 N7 NW TW UA
Los Angeles 163,393 X X X X
San Francisco 151,280 X

Denver 136,670 X

San Diego 110,920

Albuquerque 108,110

Seattle 108,040

Phoenix 78,490

Salt Lake City 72,490
Orange County 63,660
Las Vegas 61,650

Source: USDOT O&0 Survey 12 months ended 12/31/99 through Data Base Products
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WASHINGTON (DCA)-CHICAGO |S THE LARGEST WITHIN-THE-
PERIMETER MARKET AT ISSUE IN THIS PROCEEDING

Daily
Market Applicant Market Size  Each Direction
Chicago
Midway ATA 6,470
O’Hare 582,690
589,160 807
Dallas
Love Field Legend 790
DFW 401,850
402,640 552
Atlanta AirTran 364,800 500
Detroit
Detroit City ProAir 0
Wayne County 197,950
197,950 271
Kansas City Vanguard 184,670 253
West Palm Beach Spirit 156,410 214
Raleigh/Durham Midway 130,250 178
Ft Lauderdale Spirit 123,310 169
Jacksonville ASA/Delta 90,310 124
Ft Myers Spirit 50,230 69
Des Moines Midwest Express 43,700 60
Ft Walton Beach AirTran 23,070 32
Savannah AirTran 22,590 3
Guilfport/Biloxi AirTran 15,280 21
Myrtle Beach Spirit 12,470 17

Source: USDOT O&D Survey, 12 Months Ended September 30, 1999 via Database Products

'ATA did not start DCA-Midway service until April 3, 2000.
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ATA’SHAS DEVELOPED ITSMIDWAY HUB INTO ONE OF THE
STRONGEST HUBS AMONG NEW ENTRANT CARRIERS

Hub Proposed For Within Daily Carrier Activity At Hub’

Carrier Perimeter DCA Service Flights Seats Markets
ATA MDW 79 9,459 25
AirTran’ GPT 8 936 4

SAV 4 462 1

VPS 4 464 !
Midway RDU 95 6,064 22
Vanguard MCI 26 3,276 5
ProAir’ DET 9 1,314 4
Legend DAL 10 560 3

NOTE: Spirit does not have ahub at any of the terminal pointsit has applied to serve.

Source; June 2000 OAG

" Including codeshare partners.

* Assumes AirTran’s intention is to serve the non-large hub markets rather than Atlanta which is
outside the scope of this proceeding.

} Reflects abandonment of Indianapolis, Newark. Philadelphia and Seattle.
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NORTHWEST'S REQUEST FOR TWO REAGAN NATIONAL
BEYOND-THE-PERIMETER SLOTS TO SERVE SEATTLE --
WITH AIRBUS AIRCRAFT -- APPEARS TO BE PRIMARILY
DEFENSIVE RATHER THAN A SERIOUS WELL-CONCEIVED
EFFORT TO PROVIDE SEATTLE-DCA NONSTOP SERVICE

THE SEATTLE-DCA MARKET IS FAR SMALLER THAN ANY OF THE
OTHER PRINCIPAL SEATTLE-EAST COAST MARKETS WHICH
NORTHWEST HAS IGNORED

Seattle Market 1999 Passengers Northwest Flights (RT)
Newark 264,250 0
Atlanta 250,030 0
Boston 245110 0
Baltimore 236,110 0
Dulles 165,420 0
Kennedy 161,170 0
Philadelphia 159,930 0
Reagan National 109,310 1

| f Granted Reagan National Beyond- The- Perimeter Slots, Northwest's Only
Seattle-East Coast Nonstop Service Would Be To A Slot-Controlled Airport!

Source: USDOT O&D Survey for 1999 Through Database Products
Northwest Application, May 2000 OAG
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ACCESSAIR ISNO LONGER AN
OPERATING SCHEDULED
CARRIER

AccessAir Suspended All Scheduled
Service Iln November 1999!
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NATIONAL IS PROPOSING THAT SIX OF THE TWELVE REAGAN
NATIONAL BEYOND-THE-PERIMETER SLOTS BE AWARDED TO SERVE
DCA-LAS VEGAS - A MARKET LESS THAN ONE-FIFTH THE SIZE OF THE
DCA-LOS ANGELES AND DCA-SAN FRANCISCO MARKETS ATA IS
PROPOSING TO SERVE

Beyond-The-Perimeter Annual

Slots Requested Passengers
ATA
Los Angeles 2 163,393
San Francisco 2 151,280
ATA Total 4 314,673
National
Las Vegas 6 61.650
National Total 6 61,650
National As
Per Cent of ATA 150% 20%

Source: Traffic from USDOT O&D Survey 12 months ended 12/31/89 through Data Base
Products; Beyond-The-Perimeter slot requests from carrier applications
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DELTA’SREQUEST FOR FOUR REAGAN NATIONAL BEYOND-THE-
PERIMETER SLOTSTO SERVE SALT LAKE CITY WOULD PROVIDE
MINIMAL ADDED CONVENIENCE TO TRAVELERSIN THE
WASHINGTON-SALT LAKE CITY MARKET

Westbound Eastbound
Dpt. Arr. Dpt. Arr.
Morning Existing 0745 1021 1021 1631
Proposed 0735 1003 1015 1618
Afternoon Existing 1945 2221 1600 2248
Proposed 1818 2058 1420 2020

Delta Proposes To Overlay Its Existing Service To IAD With Additional
Service To DCA Which Will Not Significantly Expand Travel Options

Source: Delta Application and May 2000 OAG
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AMERICA WEST IS PROPOSING THAT TEN OF THE TWELVE AVAILABLE
REAGAN NATIONAL BEYOND-THE-PERIMETER SLOTS BE AWARDED TO
SERVE DCA-PHOENIX AND DCA-LAS VEGAS -- MARKETS LESS THAN
HALF THE SIZE OF THE DCA-LOS ANGELES AND DCA-SAN FRANCISCO
MARKETS ATA IS PROPOSING TO SERVE

Beyond-The-Perimeter Annual

Slots Requested Passengers
ATA
Los Angeles 2 163,393
San Francisco 2 151,280
ATA Total 4 314,673
America West
Phoenix 6 78,490
Las Vegas 4 61.650
America West Total 10 140,140
America West As
Per Cent of ATA 250% 45%

Source: Traffic from USDOT O&D Survey 12 months ended 12/31/99 through Data Base
Products; Beyond-The-Perimeter slot requests from carrier applications
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FRONTIER’SPROFESSED INTEREST IN COMPETING
AGAINST ENTRENCHED INCUMBENTS APPEARS
COMPLETELY INCONSISTENT WITH ITSREAL STRATEGY -
THE AVOIDANCE OF COMPETITION

FRONTIER HASAPPLIED FOR FOUR REAGAN NATIONAL BEYOND-THE-
PERIMETER SLOTSTO SERVE ONE OF THE SMALLEST DENVER-EAST
COAST MARKETSWHILE FRONTIER OFFERSNO SERVICE IN A NUMBER
OF LARGER COMPETITIVE MARKETS

Denver Market 1999 Passengers Frontier Flights (RT)
LaGuardia 484,870 3
Newark 389,150 0
Dulles 386,460 0
Boston 386,320 1
Baltimore 285,740 2
Philadelphia 242,340 0
Miami 171,500 0
Reagan National 135,750 2

If Granted The Four Reagan National Beyond-The-Perimeter Slots, Almost Tiwo-
Thirds Of  Frontier's Denver-East Coast Service Would Be To Slot -Controlled Airports

Source: USDOT 0O&D Survey for 1998 Through Database Products
Frontier Application, May 2000 CAG
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ATA, AMONG THE THREE NEW ENTRANT/LIMITED INCUMBENT HUB
APPLICANTS SEEKING WITHIN-THE-PERIMETER SLOTS, HAS PROVEN
ITSCOMPETITIVE STAYING POWER AGAINST FAR GREATER
COMPETITION AT ITSMDW HUB

ATA AirTran Midway’
Chicago-MDW Atlanta Raleigh/Durham
Markets Served 25 29 22
Competitive Markets 24 24 9
Percent Competitive 96% 83% 41%
Directly Competitive

American 22 3 0
Delta 24 3
United 24 2 1
Southwest 7 0 2
Other 4 9 7
Average Number of

Competitors/Route 25 1.3 0.6
Competitive Index 100 52 24

Note: Competitive index relates average number of competitors per route to the most highly
competitive carrier, ATA

Source: Pages 2-4 of this exhibit

' As ATA points out in its comments, Midway is not in fact a limited incumbent carrier. However. ATA is
treating Midway as such only for purposes of this comparison.
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ATA FACES COMPETITION FROM 2-3 MAJOR CARRIERS ON ALMOST
EVERY ROUTE OPERATED FROM ITSMIDWAY HUB

Chicago Market American  United Southwest Other

Boston
Dallas

Dayton
Denver

Des Moines
Ft Lauderdale
Ft. Myers
Grand Rapids
Indianapolis
La Guardia
Lansing

Las Vegas
Los Angeles
Madison
Milwaukee
Minneapolis
Orlando
Philadelphia
Phoenix

San Francisco
San Juan
Sarasota
Seattle
Tampa/St Petersburg
Washington

XX X X X X

X X X
XX X X X X X X X X X XX X X XX XX XX

X X X X X X X X X X
>

B xxx
> >
> X

25Routes 24 7 4

Source: June 2000 OAG
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MORE LIMITED COMPETITION AT ITSATLANTA HUB

Atlanta Market

Delta

American

United

Other

Akron
Bloomington
Boston
Buffalo
Chicago
Dallas

Dayton

Flint

Ft Lauderdale
Ft Myers

Ft Walton Beach
Greensboro
Gulfport
Houston
Jacksonville
Memphis
Miami

Moline

Myrtle Beach
New Orleans
LaGuardia
Newark
Newport News
Orlando
Philadelphia
Raleigh/Durham
Savannah
Tampa
Washington

29 Routes

XX X X X X X X X X X X X X

> X X X

XX X X X X

[X)
&

Source: June 2000 OAG
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MIDWAY FACES ONLY MINIMAL COMPETITION

Raleigh/Durham Market

AT ITSRALEIGH/DURHAM HUB

Delta

Page 4 of4

US Airways
& Southwest

Atlanta
Boston
Buffalo
Charleston
Columbus

Ft Lauderdale
Hartford
Indianapolis
Jacksonwvile
Louisville
Myrtle Beach
New Orleans
Laguardia
Newark
Newburgh
Orlando
Philadelphia
Rochester
Tampa
Washington
West Palm Beach
Wilmington

22 Markets

Source: June 2000 OAG

X
X

X
X

<X X X X

x X
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AMERICA WEST MAY NOT CLAIM LIMITED INCUMBENT STATUS AT
WASHINGTON REAGAN NATIONAL AIRPORT

Carrier (Including Codeshare Partners) Slots Currently Operated
America West 4
America West Express (Mesa) 2
Continental 22
Northwest 20

Subtotal 48

America West Request 10

Note: America West Has Codeshare Agreements with Continental, Northwest
and Mesa

Source: June 2000, OAG




