
U.S. Department  of
Transportation

Office of the Secretary
of Trgiorpt+mw

Mr. Randy Warren
President
North Bay Travel Association
P.O. Box 541
Novato, CA 94948

400 Seventh St , S W
Washington.  D.C  20590

Dear Mr. Warren:

Thank you for your letter expressing opposition to the joint application for antitrust
immunity by Northwest Airlines, IUM Royal Dutch Airlines, and Alitalia.

You state that the Department’s grant of antitrust immunity to various airline alliances in
the recent past has led to higher air f;ues,  diminished airline competition, and a decline in
the number of travel agents. You urged that if antitrust immunity is granted to airline
alliances, it should also be given to travel agent combinations.

As a general matter, the Department has found that international airline alliances have
significantly stimulated demand, which should benefit travel agencies. However, we
review all applications for antitrust immunity on a case-by-case basis, and we will
carefully consider the competitive consequences of any grant of antitrust immunity. The

Department does not have authority to grant antitrust immunity to travel agents.

Because the Northwest/KLM/Alitalia  application is pending and has been contested, I am
sure you understand that the Department’s rules preclude me from commenting on its
merits. I assure you, however, that we will consider all relevant factors in reaching our
decision.

I am placing a copy of your letter and my response in Docket OST- 1999-5674 and in the
file for contacts outside the record of the case.

Thank you for sharing your views.

Sincerely,

Acting Assistant Secretary for Aviation
and International Affairs
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AuG 1 3 1999 Assistant Secretary 400 Seventh  St ,  SW
Washrngton, D.C. 20590

The Honorable Lynn Woolsey
U.S. House of Representatives
Washington, D.C. 205 15-0506

Dear Congresswoman Woolsey:

Thank you for your letter on behalf of Mr. Randy Warren, President of the North Bay
Travel Association. Mr. Warren expressed opposition to the joint application for antitrust
immunity by Northwest Airlines, KLM Royal Dutch Airlines, and Alitalia.

Mr. Warren contends that the Department’s grant of antitrust immunity to various airline
alliances in the recent past has led to higher air fares, diminished airline competition, and
a decline in the number of travel agents. He argues that if antitrust immunity is granted
to airline alliances, it should also be given to travel agent combinations.

As a general matter, the Department has found that international airline alliances have
significantly stimulated demand, which should benefit travel agencies. However, we
review all applications for antitrust immunity on a case-by-case basis, and we will
carefully consider the competitive consequences of any grant of antitrust immunity. The
Department does not have authority to grant antitrust imrnunity to travel agents.

Because the NorthwestKLM/Alitalia  application is pending and has been contested, I am
sure you understand that the Department’s rules preclude me from commenting on its
merits. I assure you, however, that we will consider all relevant factors in reaching our
decision.

I appreciate your interest in this important matter. I am placing a copy of your letter and
my response in Docket OST-1999-5674 and in the file for contacts outside the record of
the case.

Thank you for sharing your views.

Sincerely,

Acting Assistant Secretary for Aviation
and International Affairs
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July 9, 1999

Mr. A. Bradley Mims
Acting Assistant Secretary for
Aviation and International Affairs
800 Independence Ave. S.W.
Washington, D.C. 20591

Dear Mr. Mims:

Enclosed please find comments from a constituent, Mr. Randy Warren, the president of a travel
agency in my district. He is opposed to the anti-trust exemption request to the DOT by
Northwest Airlines. Please respond to Mr. Warren’s concerns directly and forward a copy of
your correspondence to my Washington office.

Thank you in advance for your attention to this matter. If you have any questions, please contact
Carisa Henze of my staff at (202) 225-5 16 1.

Sincerely,

L&d!
Member of Congress

LW: cab
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May 11, 1999

Hon. Lynn C. Woolsey
1050 Northgate Drive
Suite 140
San Rafael CA 94903

re: Anti-trust exemption request to DOT by Northwest Airlines

Dear Representative Woolsey,

YNBTA is a, trade associaGon of the travel agencies of Marin and Sonom.a counties.
We need your help in getting DOT to reject the joint application for anti-tist  immunity
by Northwest Airlines, KLM Royal Dutch Airlines, and Alit&a. -

Since the 1993 approval of anthrust  immunity for two of these airlines (Northwest and
KLM), we have witnessed numerous abuses “which have contributed to reduced
competition, higher airfares for consumers, and lower commissions to travel agencies.

For the first time in history, the number of accredited travel agencies has actually gone
down. This is a direct result of the unlevel  playing field created by giving anti-trust
immunity to our suppliers while withholding it from the travel agents. Extending the
anti-trust immunity to an additional airline cannot benefit the flying public in any
significant manner, regardless of wh.at their public relations firms may suggest.

Our organization urges you to do everything possible to stop this application. In the
absence of a successful effort to stop it, we kindly request your consideration of
introducing legislation to extend similar anti-trust immunity to Ameri,can  travel ,agenci.es.

President

Novato  California 94948 (415) 924-5570


