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Departnent of Transportation
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Washi ngton, D.C 20590

January 23, 1998

Re: Anerican/lan Chile Antitrust |mmnitv (OST-97-3285)

Dear Mssrs. M1l an and Bertram:

In response to your telephone call of January 23,
1998 with respect to American's confidential docunent 424, we
are enclosing a nore legible copy, as well as a transcription
of all of the nunbers shown on this page. Ve are providing
three copies of this material in a seal ed envel ope. Thi s
material is protected from public disclosure by our notion for
confidential treatnment under 14 CFR 302.39 filed on Decenber
23, 1997.

In conpliance with Order 97-1-21, January 22, 1998,
we are also providing a description of information requirenent
itens referenced in the Bates nunber index we submitted on
January 20, 1998.

W believe that today's subm ssion, together wth our
subm ssion on January 20, fully satisfies the Departnent's
request. As we have previously indicated, we are ready to
bring the unredacted pages in the Anmerican/Lan Chile agreenents
to your office for in canera review at your earliest conve-
ni ence. Pl ease | et us know.

Respectful ly submtted,

ol 7E.

Carl B. Nel son, Jr.

Associ ate General Counsell
Anerican Airlines, Inc.
(202) 496-5647

Encl osure

cc: Charl es Si npson

110* SEVENTEENTH STREET NW, WASHINGTON. DC 20036, TELEPHONE 202-496-5666. FAX 202-496-5660
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DESCRI PTI ON OF | NFORVATI ON REQUI REMENT | TEMS 15

REFERENCED | N BATES NUMBER | NDEX OF AMERI CAN S
CONFI DENTI AL DOCUMENTS (PER ORDER 98-1-21)

(1) CQﬂD_Q_Q_QQp_Q§_LL_Jl___QQ_QQHE__ih_;EglEQLEQ

mar keting an n rativ [ nt t n_th
parties.

(2) ar at ri ption of h rty' strategic
objectives in formng the alliance agreement (s) .

(3) ALl studies, reports, and analyses that discuss
marketing plans or strategies, concerning air services between

and Chil n ir [ Vi hi n n nd th

and Chile

(4) Al corporate docunents, dated or produced

well as air travel bevond Chile fromthe U 'S The docunents

carrier relating to such conpetition.

(5) ALl _studies, reports, or analyses that were
Prepared bx @r _submitted to either or of the ioint applicants'

ni or r por at ffi r taff r director r any finan-

ol Inetituf] T | [t oot

(6) Al docunents reflecting any consideration
whet her or not alrea act n ither of th i nt
Aﬂwﬂﬂm—m—w I | | | | . ¥ -
or subsequent to the present alliance,

(7) AII studies surveys, analvzes and reDorts

0 { J ) A
bv or for anv offlcer dlrector or |nd| VI dual exerc1s1nq

simlar functions which, in whole or in part, address, evalu-
. .
MMMMMML&U—L&MLD—LQSJMJMI —— . | ial
traffic qrowth or expansion into geoqgraphic markets (If not
WLMM@DI—'MME—M—WI | rit] ; h individual w I I I

docunent should be incl uded).




(8) Al docunents that discuss any service or
operational changes anticipated at Anerican's hub airports,
stemming from the agreement(s), including JFEK |Internationa

Al rport.

(9) A list of all routes that each of the parties is
currently serving, and of routes each would serve if the
agreement (s) are approved. Additionally, fully identifv all of
the parties' current code-share/alliance arrangenents and their
route svstens.

(lo) List of all "overlap" narkets now exi sting
bet ween Anerican _and Lan Chil e. This list is not limted to
nmarkets where Anerican and lLan Chile conpete with nonstop
services. Rather it should include nmarkets where these carri-

r t n nnectin i ither tr n-line connec-
tions, or in conbination with code-share or marketins partners.

For connecting nmarkets, include all markets served with code-
share or marketing partners whether or not the passengers noved
under a single code, otherwi se shared codes, or on a purelv
interline basis.

(11) A _detailed discussion of the anticipated
integration of the Joint Applicants' operations. including
donestic, transatlantic, and other international routes. The
Joint Applicants should include in this discussion a descrip-
tion of other existing code-share/alliance or marketins ar-
ran nt nd th rket rv by th ther arran nt

(12) A_conparison of the parties' current schedul es
before and after inplenentation of the arrangenent.

(13) ldentification of other U 'S and foreign
airline services at Anerican's U.S. hub airports and JFK
| nternational Airport.

(14) A _discussion of the level of service that the
arti intend t [ oVi in th . S. -Chil mar ket pl ac in-
cludi ng behind- and beyond-gateway markets).

(15) A _discussion of significant service and equip-
nt chan that th arti I xpect to make within t
vear f roval f th r al liance.




(16) Analysis of how nmuch traffic each alliance
partner carries in each "overlap" market (specifically, differ-
entiate between true on-line passensers. code-share passenders,
interline passenqgers with code-share or narketing alliance
partners, and other interline passengers).

(17)

involve a U S passenger oriqin, destination, or connecting
poi nt .

(18) ALl current marketins arransenents between the

parties and other airlines, and all such arransenents which the
rti re in_anv contemplatin [ nsij rins for th

future.

(19) A _discussion of lan Chile's alliances wth
other US. and non-U.S. airlines. Provi de copies of these
agreements (with translations where necessarv). Describe how
t hese services have been or will be inteqrated. Descri be how

ration nder the AA/lLan il [lian will in r
w th her aa/Lan il -shar [lian [ran n n

partners.

(20) A_di ion of whether and how th ran ion
is consistent with the public interest, and mh_ at public bene-

fi r X r l fromth ran ion.

(21) A_discussion of how the transaction affects
i rtant international Vi ion polic i iv f h
United States.

(22) A_discussion of the transaction's inpact on

both U S. donestic and international airline conpetition

_ (23)_ Forecast infornmation concerning anyv traffic

iversion antici from US fla rrier houl h li-
cation be approved.

(24) all information describing the extent to which

airport facilities, including, but not limted to, sates,
counter space, and qround-handlins, are or will be nade avail-
able to anvy U S airlines desiring to begin or increase service

at Chilean airports.




(25) A description of the inpact that inplenentation
of the proposed alliance aagreements(s) would have on Anerican's
operating revenue, and on its operating and net profit and |oss
results.

(26) A _discussion of the degree to which a grant of
the application would or should affect Lan Chile's partic-
ipation in |ATA, especially price coordination

(27) A_discussion as to anv | abor issues that may
result from the transaction, and whether, how and to what
extent emplovees of the applicant airlines will be intesrated.
In particular, state whether the transaction or this type of
transaction was the subject of recent collective barsaining
between Anerican and any of its unions and the nature of such
di scussi ons. D scuss whether Anerican's unioni zed enpl ovees
adversely affected by the asreenent would be conpensated or
protected by a collective barsainins acrreenent and whet her
adversely affected non-unioni zed employvees would be conpensated
pursuant to separate arrangement (s) .

(28) Describe any effect of srantins the application
on the U.S. spplicant's Civil Reserve Air Fleet (CRAF) commit-
nents.




